




















































































































1993-1995 1995-1997 Increase Percent
Biennium Biennium (Decrease) Change

Department of Revenue (8)

Income Tax $ 84,366,000 $ 24,304,000 $ (60,062,000)

Sales and Special Taxes 0 26,405,000 26,405,000

Property Tax & State Aids 12,271,000 5,760,000 (6,511,000)

Tax Operations 51,156,000 64,305,000 13,149,000

1995 Appropriation Reduction (600,000) 600,000

Legal and Research 0 7,456,000 ) 7,456,000

Administrative Support 420,000 23,278,000 22,858,000

Open and Standing 300,000 2,200,000 1,900,000

SUbtotal Department of Revenue: $ 147,913,000 $ 153,708,000 $ 5,795,000 3.92%

Office of Strategic & Long-Range Planning $ 7,835,000 $ 7,860,000 $ 25,000

Initiatives Roundtable 0 200,000 200,000

Appropriations Carried Forward (1) 18,000 0 (18,000)

Subtotal Strategic & Long-Range Planning~ $ 7,853,000 $ 8,060,000 $ 207,000 2.64%

Advisory Commission on Intergovt. Relations 50,000 0 (50,000) -100.00%

Brd. of Government Innovation and Cooperation 3,400,000 2,000,000 (1,400,000) -41.18%

Intergov. Info. Systems Advisory Council 1,200,000 373,000 (827,000) -68.92%

Ethical Practices Board $ 863,000 $ 887,000 $ 24,000

Added FY 1995 Appropriation 380,000 (380,000)

Public SUbsidy Administration 250,000 0 (250,000)

SUbtotal Ethical Practices Board: $ 1,493,000 $ 887,000 $ (606,000) -40.59%

Human Rights 6,661,000 6,709,000 48,000 0.72%

1995 Appropriation Reduction (85,000) 85,000

Indian Affairs Council 940,000 971,000 31,000 3.30%

Council on Affairs of Spanish-Speaking People 557,000 494,000 (63,000) -11.31%

Council on Black Minnesotans 461,000 461,000 0 0.00%

Council on Asian-Pacific Minnesotans 411,000 398,000 (13,000) -3.16%

Council on People with Disabilities 1,132,000 1,306,000 174,000 15.37%

Minnesota Municipal Board 599,000 587,000 (12,000) -2.00%

Uniform Laws Commission 50,000 58,000 8,000 16.00%

Minnesota Historical Society 36,291,000 37,721,000 1,430,000 3.94%

Board of the Arts 12,508,000 13,800,000 1,292,000 10.33%

Minnesota Humanities Commission 522,000 1,172,000 650,000 124.52%

Board of Architecture 1,159,000 1,415,000 256,000 22.09%

Added FY 1995 Appropriation 100,000 (100,000)

Minnesota Horticultural Society 144,000 144,000 0 0.00%

Minnesota Academy of Science 72,000 72,000 0 0.00%

Science Museum of Minnesota 2,222,000 2,216,000 (6,000) -0.27%

Minnesota Safety Council 134,000 134,000 0 0.00%

Veterans of Foreign Wars 62,000 82,000 20,000 32.26%
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1993-1995 1995-1997 Increase Percent
Biennium Biennium (Decrease) Change

Disabled American Veterans $ 24,000 $ 24,000 $ 0 0.00%

Military Order of the Purple Heart 20,000 40,000 20,000 100.00%

Small Agency Supplement 0 1,330,000 1,330:000

State Appropriations: $ 354,067,417 $ 333,651,000 $ (20,416,417) -5.77%

Federal Appropriations: $ 12,859,000 $ 15,146,000 $ 2,287,000 17.79%

Total Depts., Boards, & Commissions:. $ 366,926,417 $ 348,797,000 $ (18,129,417) -4.94%

Direct Capital Appr. & Debt Service

Debt Service $ 400,770,000 $ 458,704,000 $ 57,934,000

Cambridge Bank Payment-Debt.Service 0 61,875,000 61,875,000

Short-Term Borrowing 1,138,000 0 (1,138,000)

Total Direct Capital Appr. & Debt Service: $ 401,908,000 $ 520,579,000 $ 118,671,000 29.53%

Miscellaneous

General Contingent Accounts

General Fund $ 400,000 $ 300,000 $ (100,000)

Trunk Highway Fund 400,000 400,000 0

Highway User Tax Distribution Fund 250,000 250,000 0

Special Revenue 500,000 500,000 0

Airport Fund 0 100,000 100,000

Workers' Compensation 200,000 200,000 0

Subtotal General Contingent Accounts: $ 1,750,000 $ 1,750,000 $ 0 0.00%

Dedicated General Fund Appropriations 83,845,000 168,000,000 84,155,000 100.37%

Tort Claims 1,800,000 1,775,000 (25,000) -1.39%

Campaign Financing 1,500,000 1,500,000 0 0.00%

Campaign Fund Checkoff 3,600,000 3,375,000 (225,000) -6.25%

Arbitrage Rebate 4,515,000 54,000 (4,461,000) -98.80%

Debt Paying Agent Fees 72,000 0 (72,000) -100.00%

Loans to Revolving Fund 10,136,000 7,000,000 (3,136,000) -30.94%

Transfer of Lands 492,000 994,000 502,000 102.03%

Total Miscellaneous: $ 107,710,000 $ 184,448,000 $ 76,738,000 71.25%
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1993-1995 1995-1997 Increase Percent
Biennium Biennium (Decrease) Change

State Appropriations - Gross $ 19,458,991,039 $ 21,094,288,898 $ 1,635,297,859 8.40%

Voluntary Unpaid Leave 0 (800,000) (800,000)

Dept. of Human Services RTC Collections (9) 0 (221,942,000) (221,942,000)

Indirect Cost Receipts (21,100,000) (26,512,000) (5,412,000)

Cancellations (20POO:000) (20:000:000) 0

State Appropriations - Net: . $ 19,417,891,039 $ 20,825,034,898 $ 1,407,143,859 7.25%

Federal Funds Appropriations: $ 5.878.436,000 $ 6,968.020,000 $ 1,089,584,000 18.54%

Total Appropriations: $ 25,296,327,039 $ 27,793,054,898 $ 2,496,727,859 9.87%

Cash Flow Account $ 500,000,000 $ 350,000,000 $ (150,000,000)

Budget Reserves 0 204:524:000 204:524:000

$ 500,000,000 $ 554,524,000 $ 54,524,000 10.90%

NOTES:

(1) Appropriations carried forward are unused funds appropriated in a previous biennium that did not cancel but were carried forward
into the next biennium.

(2) The General Education Aid appropriations include a $172,000,000 addition in FY 1994 and a $187,400,000 reduction in FY 1996 for
legislation that changed the pattern of recognizing locally collected property taxes.

(3) Combined old Limited English Proficiency Pupils Program Aid and Assurance of Mastery into new program called Targeted Needs Aid.
(4) The Legislature had authorized this transfer from the Health Care Access Fund to the General Fund and to the Special Revenue

Fund for MAXIS.
(5) Categories under Minnesota Future Resources have changed since 1993-1995 Biennium.
(6) The Department of Jobs and Training was renamed the Department of Economic Security by the 1994 Legislature.
(7) The appropriation for the State Lottery Board equals the statutory maximum of 14.5 percent of gross lottery revenues for the

biennium, as per Minnesota Statutes 349.10(3).
(8) Categories under the Department of Revenue have changed since 1993-1995 Biennium.
(9) Dept. of Human Services RTC receipts already counted in the appropriation for MAand GAMC federal funds.
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Table 0

Direct Appropriations
by Fund, by Chapter

Chapter Fund FY 1996 FY 1997 Biennial Total

County-State Aid Highway Fund

265 Transportation $ 290,015,000 $ 297,554,000 $ 587,569,000

Total Cnty.-St Aid Highway Fund: $ 290,015,000 $ 297,554,000 $ 587,569,000

Environmental Fund

220 Environment and Natural Resources $ 20,952,000 $ 21,217,000 $ 42,169,000

226 Criminal·Justice and Corrections 40,000 40,000 80,000

254 State Departments and Government 208,000 208,000 416,000

Total Environmental Fund: $ 21;200,000 $ 21,465,000 $ 42,665,000

Environmental Trust Fund

220 Environment and Natural Resources $ 15,604,000 $ 0 $ 15,604,000

Total Environmental Trust Fund: $ 15,604,000 $ 0 $ 15,604,000

Game and Fish Fund

220 Environment and Natural Resources $ 51,477,000 $ 51,339,000 $ 102,816,000

Total Game and Fish Fund: $ 51,477,000 $ 51,339,000 $ 102,816,000

General Fund

158 Child Care Licensure $ 60,000 $ 50,000 $ 110,000

178 Welfare Reform Bill 5,378,000 17,327,000 22,705,000

180 Wastewater Treatment Facilities (21,000) (21,000) (42,000)

206 Geoscientists Licensure 85,000 70,000 155,000

207 Health and Human Services 2,365,564,000 2,556,939,000 4,922,503,000

212 Higher Education 1,066,898,000 1,077,189,000 2,144,087,000

220 Environment and Natural Resources 161,178,000 157,015,000 318,193,000

224 Economic Development 193,291,000 159,486,000 352,777,000

226 Criminal Justice and Corrections 437,349,000 429,007,000 866,356,000

228 Claims Against the State 160,898 0 160,898

233 Agency Rules - Farming Operations 35,000 0 35,000

235 Regulating Charitable Organizations 75,000 75,000 150,000

252 Drycleaning Facilities Cleanup 27,000 2,000 29,000

254 State Departments and Government 234,425,000 235,963,000 470,388,000

256 Ice Arenas Grants 0 450,000 450,000

257 Family Law - Visitation 578,000 2,782,000 3,360,000

260 Bus Security 177,000 177,000 354,000

264 Omnibus Tax 1,225,000 1,275,000 2,500,000

265 Transportation 60,672,000 59,574,000 120,246,000

SS2 Bonding 332,000 0 332,000

SS3 K-12 Education 2,775,648,000 3,001,235,000 5,776,883,000

Total General Fund: $ 7,303,136,898 $ 7,698,595,000 $ 15,001,731,898
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Chapter Fund

Health Care Access Fund

234 MinnesotaCare $

Total Health Care Access Fund: $

Highway User Tax Distribution Fund

220 Environment and Natural Resources $

254 State Departments and Government

265 Transportation

Total Hwy. User Tax Distrib. Fund: $

Landfill Cleanup-5olid Waste Fund

220 Environment and Natural Resources $

Total Landfill-5olid waste Fund: $

Local Government Trust Fund

207 Health and Human Services $

254 State Departments and Government

Total Local Government Trust Fund: $

Metro Landfill Contingency

207 Health and Human Services $

220 Environment and Natural Resources

254 State Departments and Government

Total Metro Landfill Contingency: $

Minnesota Resources Fund

220 Environment and Natural Resources $

Total Minnesota Resources Fund: $

Municipal-5tate Aid Street Fund

265 Transportation $

Total Mncpl.-5l Aid street Fund: $

Natural Resources Fund

220 Environment and Natural Resources $

Total Natural Resources Fund: $

Petroleum Tank Release Cleanup

220 Environment and Natural Resources $

224 Economic Development

Total Tank Release Cleanup: $

School Endowment

SS 3 K-12 Education $

Total School Endowment: $
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FY 1996

98,172,000 $

98,172,000 $

50,000 $

1,682,000

11,502,000

13,234,000 $

5,819,000 $

5,819,000 $

50,499,000 $

431,000

50,930,000 $

193,000 $

134,000

75,000

402,000 $

15,083,000 $

15,083,000 $

88,411,000 $

88,411,000 $

18,818,000 $

18,818,000 $

2,386,000 $

838,000

3,224,000 $

32,500,000 $

32,500,000 $

FY 1997

145,382,000 $

145,~82,000 $

o $

1,687,000

11,522,000

13,209,000 $

5,743,000 $

5,743,000 $

o $

o
° $

193,000 $

134,000

75,000

402,000 $

o $

° $

90,606,000 $

90,606,000 $

19,145,000 $

19,145,000 $

2,659,000 $

842,000

3,501,000 $

32,500,000 $

32,500,000 $

Biennial Total

243,554,000

243,554,000

50,000

3,369,000

23,024,000

26,443,000

11,562,000

11,562,000

50,499,000

431,000

50,930,000

386,000

268,000

150,000

804,000

15,083,000

15,083,000

179,017,000

179,017,000

37,963,000

37,963,000

5,045,000

1,680,000

6,725,000

65,000,000

65,000,000



Chapter Fund FY 1996 FY 1997 Biennial Total

Special Revenue Fund

180 Wastewater Treatment Facilities $ 46,000 $ 46,000 $ 92,000

207 Health and Human Services 8,000 8,000 16,000

220 Environment and Natural Resources 12,571,000 10,879,000 23,450,000

224 Economic Development 336,000 341,000 677,000

226 Criminal Justice and Correc~ons 4,709,000 4,723,000 9,432,000

254 State Departments and Government 626,000 626,000 1,252,000

265 Transportation 910,000 934,000 1,844,000

SS3 K-12 Education 702,000 702,000 1,404,000

Total Special Revenue Fund: $ 19,908,000 $ 18,259,000 $ 38,167,000

State Government Special Revenue Fund

177 Acupuncture Licensure $ 10,000 $ 10,000 $ 20,000

207 Health and Human Services 24,853,000 24,830,000 49,683,000

229 Vulnerable Adults Act 1,522,000 1,560,000 3,082,000

234 MinnesotaCare 413,000 557,000 970,000

254 State Departments and Government 10,360,000 10,491,000 20,851,000

257 Family Law - Visitation 160,000 160,000 320,000

Total State Govt Special Rev. Fund: $ 37,318,000 $ 37,608,000 $ 74,926,000

State Airport Fund

265 Transportation $ 16,000,000 $ 16,400,000 $ 32,400,000

Total State Airport Fund: $ 16,000,000 $ 16,400,000 $ 32,400,000

Trunk Highway Fund

195 Public Safety Radio Communications $ 97,000 $ 97,000 $ 194,000

207 Health and Human Services 1,513,000 1,513,000 3,026,000

224 Economic Development 670,000 670,000 1,340,000

226 Criminal Justice and Corrections 1,694,000 1,696,000 3,390,000

254 State Departments and Government 32,000 32,000 64,000

265 Transportation 623,138,000 620,448,000 1,243,586,000

SS3 K-12 Education 21,000 21,000 42,000

Total Trunk Highway Fund: $ 627,165,000 $ 624,477,000 $ 1,251,642,000

Workers' Compensation Fund

224 Economic Development $ 20,641,000 $ 18,179,000 $ 38,820,000

231 Workers' Compensation 1,160,000 1,160,000 2,320,000

254 State Departments and Government 4,171,000 4,176,000 8,347,000

Total Workers' Compensation Fund: $ 25,972,000 $ 23,515,000 $ 49,487,000

Grand Total $ 8,734,388,898 $ 9,099,700,000 $ 17,834,088,898
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Table E

Open and Standing Appropriations
Fiscal Years 1996 and 1997

FY 1996 FY 1997 Biennium

Aids and Credits - Open and Standing Appropriations

Property Tax Refund
- Homeowners $ 72,400,000 $ 82,200,000 $ 154,600,000
- Renters 83,800,000 85,400,000 169,200,000
- Targeting 12,900,000 2,500,000 15,400,000
Homestead Credit and Agricultural Credit
- Schools 145,584,000 123,963,000 269,547,000
- Cities & Counties 452,724,000 429,968,000 882,692,000
- Tax Increment Financing 24,000 24,000 48,000
Political Contribution Refunds 2,500,000 3,400,000 5,900,000
Disparity Aid 28,444,000 28,446,000 56,890,000
Border City Disparity Credit 4,913,000 5,454,000 10,367,000
Local Government Aid 339,265,000 348,287,000 687,552,000
Attached Machinery Aid 3,218,000 3,218,000 6,436,000
Suppl. Homestead Prop. Tax Relief 434,000 434,000 868,000
In Lieu of Taxes Payments on DNR Lands 5,500,000 6,506,000 12,006,000
Enterprise Zone Credit -Schools 1,099,000 799,000 1,898,000
Regional Transit Board Levy Reduction 2,158,000 2,158,000 4,316,000
Region 3 - Occupation Tax 941,000 941,000 1,882,000
Mortgage Certificate Aid 100,000 100,000 200,000
Family Preservation Aid 1,500:000 1,540,000 3,040,000

Total Aids and Credits: $ 1,157,504,000 $ 1,125,338,000 $ 2,282,842,000

Other Open and Standing Appropriations
State Lottery Board $ 42,872,000 $ 42,872,000 $ 85,744,000
Corrections Aid 10,000,000 20,265,000 30,265,000
Minneapolis Employees' Retirement Fund 10,455,000 10,455,000 20,910,000
Pre-1973 Retirement Adjustment 550,000 550,000 1,100,000
Local Police & Fire Amortization Aid 5,020,000 5,020,000 10,040,000
Local Policy & Fire Suppl. Amortization Aid 1,000,000 1,000,000 2,000,000
Aid to Police & Fire Departments 50,445,000 59,152,000 109,597,000
Legislators' Retirement 1,993,000 1,993,000 3,986,000
Judges' Retirement 1,447,000 1,447,000 2,894,000
Constitutional Officers' Retirement 165,000 165,000 330,000
Teachers'Retirement 3,352,000 3,638,000 6,990,000
Firefighters' Relief Surcharge 400,000 400,000 800,000
Debt Service and Borrowing 223,764,000 296,869,000 520,633,000
Other Open and Standing 25A78:000 29,037,000 54,515:000

Total Other Open & Standing Approps.: $ 376,941,000 $ 472,863,000 $ 849,804,000

Total Open and Standing Appropriations: $ 1,534,445,000 $ 1,598,201,000 $ 3,132,646,000
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Elementary and Secondary Education $ 308,994,000 $ 369,217,000 $ 678,211,000

Higher Education 42,160,000 42,160,000 84,320,000

Human Services 2,199,324,000 2,269,570,000 4,468,894,000

Health 100,191,000 100,148,000 200,339,000

Transportation 380,664,000 380,642,000 761,306,000

Agriculture 2,660,000 2,603,000 5,263,000

Economic Development 66,670,000 66,670,000 133,340,000

Natural Resources 10,375,000 10,224,000 20,599,000

Pollution Control 22,545,000 16,504,000 39,049,000

Protection of Workers 242,789,000 226,021,000 468,810,000

Industry Regulation 1,355,000 669,000 2,024,000

Public Safety 44,536,000 44,573,000 89,109,000

Governance 805,000 805,000 1,610,000

Other 7:573:000 7:573:000 15:146:000

Total Federal Funds: $ 3,430,641,000 $ 3,537,379,000 $ 6,968,020,000

Biennial Appropriations of Federal Funds
Fiscal Years 1996 and 1997

Table F

FY 1996
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Appendix
Tax Reference Information

(Selected Taxes)

Individual Income Tax: Sales and Use Tax:

Tax Base: Federal taxable income with certain modifications. Tax Base: Sale and rental of tangible personal
property at retail.

Corporation Franchise Tax:

Major Exemptions: Nonprofit Corporations
Cooperative Associations
Credit Unions
Mining companies subject to occupation tax.

Tax Base: Minnesota taxable net income of the corporation.
('Domestic Unitary" reporting method is used.)

Tax Rate: 9.8%

$ 332,994,000
359,600,000

$ 2,522,271,000
2,697,400,000

FY 1994
FY 1995

General Fund

General Rate 6.5%
Liquor and Beer 9.0%
Replacement capital equipment" 4.5%
Farm machinery, logging
equipment 2.5%

Food (off-premise consumption)
Prescription drugs
Clothing
Gasoline
Motor vehicles (see tax below)
Many professional services
Capital equipment for new or expanded
manufacturing

Special tooling

Disposition: General Fund

Recent Collections: FY 1994
FY 1995

Major Exemptions: Purchases for resale by dealers
Inheritances
Gratuitous transfers between joint owners,
spouses, parents, children

" .
Tax Base: Purchase price (less trade-in value) of any motor

vehicle required to be registered in Minnesota.

Tax Rate: 6.5%
(for vehicles 10 years of age or older: $10)

Motor Vehicle Sales Tax:

Disposition:

Recent Collections:

" Tax rate on replacement capital equipment is reduced to 3.8% on July 1,
1996, to 2.9% on July 1, 1997, and to 2.0 percent on July 1, 1998.
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Tax Rates:

Major Exemptions:

6.0%
8.0%
8.5%

6.0%
8.0%
8.5%

6.0%
8.0%
8.5%

$ 551 ,822,000
673,900,000

$ 3,539,994,000
3,736,900,000

FY1994
FY 1995

FY1994
FY1995

MN Property ratio weighted 15%
MN Payroll ratio weighted 15%
MN Sales ratio weighted 70%

General Fund

General Fund

Married, Separate Returns:
$ 1 -11,420 6.0%

11,421 - 45,380 8.0%
45,381 and over 8.5%

Heads of Households:
$ 1 -19,240

19,241 - 77,310
77,311 and over

Single:
$ 1 -15,620

15,621 - 51,330
51,331 and over

(Tax Year 1995)

Married, Joint Returns:
$ 1 -22,840
. 22,841 - 88,460
88,461 and over

Disposition:

Recent Collections:

Apportionment Factors:

Disposition:

Recent Collections:

Tax Rates:



Appendix
Tax Reference Information

(Selected Taxes)

Motor Fuels Tax: Cigarette Tax:

Tax Base:

Credits:

Gallons of gasoline or special fuel used in highway
vehicles, snowmobiles, motorboats, all-terrain vehicles,
and aircraft.

Refunds or credits are available for non-highway use
(exceptforthat used in snowmobiles, motorboats, and
all-tetrain vehicles).

Tax Base:

Credits:

Tax Rate:

Cigarettes sold or used in Minnesota

Distributors receive a 1.0% discount on the first $1.5
million of stamps purchased and 0.60% on additional
purchases.

48 cents per pack of 20

20 cents per gallon except in certain border areas.
Aviation fuels: 5 cents per gallon, reduced by refund
based on annual purchases.

Highway user tax distribution fund
(Aviation revenues to state airports fund)
(Marine, snowmobile, and all-terrain vehicle revenues
to Special Revenue Fund)

• Revenue includes tobacco products which are taxed at 35% of
wholesale price.

Debt service on specified bonds (paid first)
2 cents per pack to Future Resources Fund
Balance to General Fund

$ 175,586,000
184,528,000

FY 1994
FY 1995

Recent Collections:

Disposition:

$487,111,000
504,368,000

FY 1994
FY 1995

Disposition:

Tax Rate:

Recent Collections:

Gambling Taxes:

Alcoholic Beverages Tax:
Lawful Gambling Tax

Tax Base: Distilled spirits, beers, malt beverages, wines, and
premixed alcoholic beverages manufactured or
received for sale in Minnesota.

Tax Base: Gross receipts of a licensed organization from lawful
gambling (bingo, raffles, and paddle wheels) less
prizes actually paid out.

Tax Rate: Beer (rates per 31 gallon barrel):
3.2% or less alcohol by weight $ 2.40
More than 3.2% 4.60

Tax Rate: 10%

Pull-Tab and Tipboard Tax

Tax Base: Ideal gross of each pull-tab or tipboard deal sold by a
distributor.

Distilled spirits:
per gallon $5.03 Tax Rate: 2%

Recent Collections: FY 1994
FY 1995

Combined Receipts Tax

Gross receipts from all lawful gambling, except bingo,
raffles, and paddle wheels, at the following rates:

Disposition:

Wine (alcohol by volume):
14% or less
14%t021%
21% to 24%
More than 24%
Sparkling Wine

General Fund

$.30 per gallon
0.95 per gallon
1.82 per gallon
3.52 per gallon
1.82 per gallon

$ 56,146,000
55,159,000

Tax Base:

Recent Collections:

Receipts
$ 0-500,000
500,001 - 700,000
700,001 - 900,000
900,001 and over

FY 1994
FY 1995

Rate
0%
2%
4%
6%

$ 57,614,000
58,439,000

Disposition: General Fund
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